Syllabus

Economics 102 – Macro & International Economics
Instructor:  Professor Kosnik




Course Time:  MWF 8:00-8:50 p.m.

Office:  310B Linfield Hall,  Phone: x6637


Course Place:  Leon Johnson 339

Email:  lkosnik@montana.edu



Office Hours:  Mondays & Wednesdays

Website:  http://lkosnik.pageout.net



     9:00-10:00 a.m.  

Website Registration Password:  Green 


TA:  Brent Maggio

Synopsis:

This course introduces you to macroeconomics, the study of the economy as a whole.  The course will begin with a review of some basic and important analytical concepts like opportunity cost, the scarcity principle, comparative advantage, and market supply/demand analysis.  These are concepts you should be familiar with from Economics 101.  We will then examine how macroeconomic performance is measured.  How do we measure economic activity?  What is unemployment?  What is inflation?  Next we consider models (explanations) of what causes changes in the macroeconomy.  Then we explore the role of government action/policy in the management of the macroeconomy.  Can the government do anything useful to improve the performance of the economy and, if so, what?  Or, does government macroeconomic policy just make matters worse?  Time allowing, we will complete the course by examining the role of the U.S. economy in the world economy, investigating how and why international exchange of goods, services and financial assets takes place.

Text:

Frank & Bernanke,  Principles of Macroeconomics (2nd Edition), McGraw Hill:  2004.  (Note that only the textbook is required.  The study guide, the DiscoverEcon CD, and the free supplementary DVD, while highly recommended, are not required.)

Grading: 


3 exams:   45%


4 homeworks (1 of which you are allowed to drop):   20%

Final Exam:   35%
Note:  NO makeup exams or makeup homeworks will be permitted.  Part of the purpose of allowing you to drop one homework score is to account for such unforeseen events as 3rd cousins dying, dogs being rushed to the vet, and other unexpected emergencies (I’ve heard them all).  You can certainly turn in an assignment early, but you can not turn one in late and still get credit.  If this seems harsh, remember that you are allowed to drop one score.  If you must miss a midterm exam, you also can not take a makeup.  The percent of your final grade from that exam (15%) will instead be averaged into your final exam score (i.e. your final will then be worth 50% of your course grade).  The final exam, scheduled for May 4, is a one-time event.  If you cannot take the final exam at the scheduled time and date, you should not take this class.  With 500 students in both of my 102 sections this year, there is just no room for individualized make-ups.  

Tentative Course Outline

This schedule will be followed as closely as possible, but, as may happen, we may at points in the course find ourselves a little ahead, or a little behind of schedule.  To keep abreast of what will be required of you in the exams your best bet is to come to class.  Your second best bet is to check the course website for announcements and updates (http://lkosnik.pageout.net).  You are expected to read all required material BEFORE coming to lecture – believe me, this is in your best interest as it will aid in your understanding of the material, and also help you to participate in what I hope will be an active and lively classroom discussion.


Week
Topic

Text


1
Introduction
Chapter 1


2*
Comparative Advantage
Chapter 2


3
Supply & Demand
Chapter 3


4
Exam 1


5
Macroeconomics
Chapters 4 & 5


6*
GDP & Unemployment
Chapters 5 & 6


7
Economic Growth
Chapters 6 & 7


8
Exam 2


9
Workers & Wages
Chapters 8 & 9


10       
       Spring Break


11*
Savings
Chapters 9 & 10


12
Money & the Fed
Chapters 10 & 11


13
Exam 3


14
Spending & Output
Chapters 12 & 13


15*
Stabilizing the Economy
Chapters 13& 14


16
Inflation & AS
Chapters 14 & 15

Final Exam:  Tuesday, May 4

4-5:50 p.m., 339 Leon Johnson

*Homework assignments are due by the end of the class period on the Friday of weeks 2, 6, 11 and 15.

In an exam week, the exam will fall on the Wednesday of that week; on the Monday before, there will be a review, on the Friday after, I will hand back the exams. 

Advice Pertaining to Exams

For smooth and equitable management of the exams in this course, the following requirements should be noted.  (Experienced test-takers already know all this.) 

· On exam day, plan to arrive on campus early enough to use the restroom immediately prior to the exam; unless you have a medical problem, you should not expect to be able to leave the exam room just to “stretch your legs.”  Everyone would benefit from that, of course, but chaos sometimes results when too many people attempt to be out of the exam room at the same time.  It creates the appearance of opportunities for dishonesty.  Bathrooms will be monitored.  No more than one person may be out of the exam room at one time.

· If your hair is so bad on exam day that you feel compelled to wear a hat, it must not have a brim that obscures your eyes.  Wear baseball caps backwards, but preferably not at all.  If I cannot see where your eyes are looking, I will ask you to make appropriate corrections.

· All backpacks and other paraphernalia that you bring to the exam must be placed on the floor under your seat.  Clutter on the desks/tables must be kept to a minimum.  If you must bring along a favorite teddy bear for good luck, please let him/her work their magic from inside your backpack.

· If you arrive late for an exam, you will still be expected to write the exam within the same time frame as the other students. 

· If you are prone to forgetting that you have left your lecture notes or other course materials in the vicinity of the exam room just before the exam (i.e. the washroom), please leave all of your course materials at home on the day of the exam.  If course materials are found in the vicinity of the exam room during the exam, it creates a strong presumption of the intention to cheat or conspiracy with other class members to cheat.

· Bring a No. 2 lead pencil to every exam – you will receive a 0 if your exam is written in anything other than pencil.  Do NOT bring a calculator.  If I see a calculator on your desk during an exam (especially if it is a programmable one), I will presume that you are cheating.  You will not be doing high-order mathematics in this course, I promise. 

