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As debates over net metering continue to stir debate in statehouses and utility commissions across the country, 
a report from the nonprofit Missouri Energy Initiative said rules allowing consumers to sell excess electric 
generation back to the grid have produced benefits for the Show Me State. 

The 17-page report attempts to weigh some of the key costs and benefits of net metering, a policy that allows 
utility customers to receive bill credits for excess generation produced by customer-owned solar energy 
systems and sold back to the grid. 

It specifically measures the benefit of distributed solar in terms of avoided greenhouse gas emissions and 
reduction in electric load measured against the administrative costs of net metering. 

Numerous other benefits and costs associated with net metering are cited, including jobs related to solar 
installation, grid security advantages of distributed generation and costs of net metering programs to utilities 
and other customers. It doesn't attempt to quantify any of them. 

Overall, the report said, "It appears that the net effect of net metering is positive for Missouri." 

"Even valuing cross-subsidization effects at their full estimates and including administrative costs ... benefits 
in every year (2008-12) are greater than the costs," the report said. 

The report is based on data from 2008 to 2012, when there were relatively few net metered customers in 
Missouri. A voter-approved solar rebate program triggered a boom in solar installations in 2013 before funds 
were exhausted. 

Josh Campbell, MEI's executive director, said that while fixed-cost recovery and cross-subsidization among 
customers -- two of the utility industry's biggest concerns with net metering -- don't show up to be significant 
concerns in the study, it doesn't mean they won't be as solar penetration increases. 

"It's not the bogeyman it's made out to be," Campbell said. "But that doesn't mean it never will be." 

In looking at cross-subsidization effects, the report breaks down aggregate average household income data for 
782 Ameren Corp. net metering customers. Results show that two-thirds had household incomes of $67,000 or 
less. And 30 percent had incomes above $117,000. 

But Lea-Rachel Kosnik, an economics professor at University of Missouri, St. Louis, who helped prepare the 
report, warns not to draw conclusions from the numbers. 

One reason is because the sample size is small, she said. Also, it's more meaningful to look at the percentage of 
each income group who participate in net metering. Those numbers reveal that wealthier households are much 
more likely to have solar energy systems. 

Net metering has become an increasingly polarizing topic in the utility industry, and the report generated 
significant discussion among board members at MEI, a group organized five years ago to promote dialogue 
about energy policy in Missouri. 



The report uses data supplied by the state's two largest investor-owned utilities, Ameren Missouri and Kansas 
City Power & Light, both which are represented on MEI's board. But the utilities don't agree with the 
conclusions. 

In a statement at the end of the report, the utilities said the report is "incomplete." Further, the companies said 
they are party to a number of proceedings before the Missouri Public Service Commission and Missouri Court 
of Appeals involving issues related to net metering, and "cannot support opinions and conclusions offered in 
this document." 

In the end, the report was approved by more than two thirds of the group's 31-member board, Campbell said. 
According to the group's website, board members include Missouri Rep. Kenny Hulshof (R); former Missouri 
Gov. Bob Holden (D); Stanley Bull, former associate director for science and technology at the National 
Renewable Energy Laboratory; and Ron Wood, former chief executive at Black & Veatch. 

Campbell is hopeful that the report can be used by the Missouri Department of Economic Development, which 
is in the midst of developing a state energy plan. 

The Missouri House Energy and Environment Committee is also scheduled to conduct a hearing tomorrow 
morning on a bill that would expand net metering participation by allowing systems up to 1 megawatt. 
Currently, state law limits systems to 25 kilowatts. 
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