TV Manufacturer:

D = 3,600 tubes per year

S= $31

H= $13 per tube per year

EOQ: = Sqrt (2*3600*31/13)  = 131.0314…

TC: = IHC  +  OC  +  [COG]

= Q/2 * H  +  D/Q  * S  


 
= 131/2 * 13 + 3600/131 * 31

= 851.5        +   851.9  =  1703

Order Cycle:
Orders per year = D/Q




= 3600 / 131 = 27

days percycle = 365 / 27 = 13.5 days, 

or, place an order every two weeks

