INTERNATIONAL EQUITY MARKETS

I.  Background and Definitions


A. Background

· In 1972 U.S. stocks represent approximately ____ % of the world

market capitalization. By 1988 the number was _____% while the

Japanese stock market capitalization was _____. Today the Japanese

stock market capitalization is approximately ______ % of the world

while the U.S. is approximately ______ %.

· Amsterdam's stock market opened in the early ____ century and is the oldest in the world. It is still known by its original name the  ______ Company.


B.
Definitions

*Equity and Equity Markets:

· Bourse:

· Margin Trades:

· Short Sales:

· ADR’s:

· GDR’s:

· EDR’s

· Surplus:

II. Types of Bourses

· Public: Originated by----------------------, the French Emperor.

· Private:

· Bankers:
III. Differences in Trading: Procedures and Rules

· Trading Rules:

· Fixed vs Continuous:

*Fixed Market:

*Continuous Market:

IV. Auction Styles

· The auction style determines how the 'surplus' is divided.

(1 ) English:

· Favors the ________

(2) Vickery:

· Favors the __________

(3) Dutch:

· Favors the __________

(4) Double:

· Splits the surplus.

V. Other Issues


(1) Dual Listing:

*  Why do some companies choose to dual list??

· Access to _______ foreign ownership reduces the risk of __________

· Access to a ________ pool of funds.

· Raises foreign firm's world _________ which makes obtaining additional _________ easier to obtain.

· Greater visibility is good ___________and ____________



(2) Taxes:


(3) Commissions:


(4) The 'Market':

Note:

· Different indexes (even in the same country) may not be _________ due to different ________ schemes used.

*   The three most popularly used weighting schemes are:

· A ‘good’ index is one that is:
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